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Explanation of Estimated Closing Costs

1). Pure Closing Costs

Full Appraisal

          $  380 (actual based on selling price, property type & appraisal type)

Survey


          $      0 (if condo, not necessary) (if single family/multi family: $150)

Recording Fees
          $  475

Tax Service Fee
          $    79

Credit Report

          $    35

Processing F                           $  399

Underwriting Fee
          $  125

Municipal Lien Certificate    $    90

Courier Fee

          $    30

Flood Check Fee
          $    26

Attorney Fee

          $  500 approx.

Title Search

          $  150 approx.

Total: Pure Closing Costs     $2,289

II). Pre-Paids/Escrows

Tax Escrow Fund

Approx. 4 months paid in advance and held in an escrow account. Use your annual tax amount, divide by 12 for monthly cost.  Then multiply by 4 months.  This is the Tax Escrow Fund.  The exact amount will be determined shortly before closing.  At year’s end, this amount is reviewed and any overage will be remitted back to the borrower.

Lenders Title Insurance
Based on $2.50 per one thousand dollars borrowed (first loan only).  For example, a $250,000 loan = 250 x $2.50 = $625

Owners Title Insurance
Quoted by bank attorney, but less than lenders coverage approx $1.50)

Pre-paid Interest

Depending upon which date the loan closes, the borrower must pay the interest on the amount borrowed.  For example, a $250,000 loan closing on the 28th of the month will have the remaining 3 days of the month in pre-paid interest.  This is calculated by taking the loan amount and multiplying it by the interest rate, and then dividing by 365 days.  Then multiply by the 3 days owed $250,000 x .0600 = $15,000 divided by 365 days = $41.10/day x 3 days = 
$123.29

Hazard Insurance

If condo, it is covered in condo fee.  If house, must have 1-year pre-paid policy at closing.  Plus – 3 months held in escrow.

PLEASE NOTE:

             You will NOT have a mortgage payment due until the 2nd month after  the month you close.  NO payment is due in the first month.
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